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SUBJECT: GOI INTEREST IN PURCHASE OF HUGHES AIRCRAFT 
REFS: TEHRAN 1486 AND 149; STATE 027694 AND 48689 

1. YOU MAY DRAW ON FOLLOWING AS YOU DEEM APPROPRIATE IN 
DISCUSSION WITH MINECON. 

2. ASSUME REQUEST FOR INFORMATION ON USG ATTITUDE TOWARD 
GOI ATTEMPT TO PURCHASE HUGHES AIRCRAFT RELATES TO A 
PURCHASE OF A DEFENSE PLANT AS INDICATED IN TEHRAN'S 149. 

IF THIS ASSUMPTION BE CORRECT, RESPONSE REMAINS AS STATED 
IN STATE 027694. 

3. THERE ARE A NUMBER OF DOD RESTRICTIONS IRAN SHOULD BE 
AWARE OF IN CONSIDERING THE DESIRABILITY OF PURCHASING 
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HUGHES AIRCRAFT. THESE RELATE PRINCIPALLY TO THE VOLUME 
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AND NATURE OF DEFENSE ORDERS THAT COULD BE PLACED WITH A 
PLANT OWNED OR OPERATED BY NON-U.S. (AND SECURITY CLEARED) 
PERSONNEL. THE NEGATIVE IMPACT THESE RESTRICTIONS WOULD 
HAVE ON HUGHES'S SALES PROFITS AND EMPLOYMENT WOULD 
DOUBTLESS BE EXTENSIVE AND WOULD MAKE ITS CONTINUED 
VIABILITY AT LEAST IN THE SHORT RUN QUESTIONABLE. 

4. AIDE MEMOIRE HANDED TO GEN. TOUFANIAN INDICATES A 
NUMBER OF POSSIBILITIES FOR PLACEMENT OF GOI INVESTMENT 
FUNDS WHICH WOULD BE OF SUBSTANTIAL MUTUAL BENEFIT TO 

BOTH OUR COUNTRIES. WE WILL BE PLEASED TO SIT DOWN WITH 
GOI TO DEVELOP SUITABLE DIRECT INVESTMENT PROPOSALS, 
INCLUDING PROJECTS IN HIGH TECHNOLOGY AREAS WHICH WE 
UNDERSTAND ARE OF PARTICULAR INTEREST TO GOI. WE ALSO 
BELIEVE THERE IS SCOPE FOR ADVANTAGEOUS PORTFOLIO INVEST- 
MENT IN PUBLIC AND PRIVATE SECURITIES WHICH CAN BE 
ELABORATED BEST IN INFORMAL DISCUSSIONS. YOU MAY WISH TO 
DEVELOP THE FOREGOING WITH THE GOI IN THE CONTEXT OF YOUR 
OVERALL APPROACH TO DEVELOPING DEEPER AND BROADER U.S.- 
GOI RELATIONS AS OUTLINED IN STATE 48689. KISSINGER 

NOTE BY OC/T: STATE 051887 - DISSEMINATION COORDINATED WITH 
S/S-O, MR. NEWLIN. 
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